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State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801

Salt Lake City, Utah 84114-5801

801 -538-5340

801 -3s9-3940 (Fax)

801 -538-7223 (TDD)

September 11, 1998

g'
Michael O. Icavitt

Governor

Lowell P. Braxton
Division Director

TO: Minerals File

FROM: Tony Gallegos, Reclamation Engine - AA/
RE: Meeting Documentation. Uintah County. Uintah Countv Asphalt Mine. M/047l022-

Uintah County. Utah

Date: August 25, L998
Time: 1330 - 1430

Location: Division of Oil, Gas & Mining offices
Participants: Lonnie Hogan, Uintah County Road Dept.; Kate Erickson, Terry Gale, Uintah Special

Service District; Mary Ann Wright, Wayne Hedberg, Tony Gallegos, DOGM

Purpose of Meeting: To hear permit concerns expressed by Uintah County in relation to the recent
initiation of operations by Crown Asphalt Company and notice to the County to
vacate the mine area.

Uintah County representatives requested this meeting with Division staff in order to respond to
an August 19, 1998 letter from Crown exercising their option to assume all mining operations in the pit
according to the Tar Sands Supply and Mining Agreement. This agreement was signed May 16, 1996

by representatives of Uintah County, Buena Ventura Resources Corporation, and Wembco, [nc. A
copy of the Tar Sands Supply and Mining Agreement and Crown's August 19, 1998 letter were
provided to the Division by the County(copies attached).

According to the Agreement, the County has two weeks from receipt of the Crown's written
election to assume all operations on lands subject to the agreement. The County has no problem
honoring the terms of the agreement as it pertains to operations within section 31. The County has

concerns with the recent confusion regarding the status of their large mine permit with the Division. At
a recent meeting in county Commission offices, their were informed that their permit was considered to
be absorbed by the Crown permit and they no longer had an active permit to mine, however, the
Division had billed the County for a large mine permit fee which they had already paid.

As a result of these events, the Division has now determined that Crown and Uintah County
both have a valid mine permit with the Division. These two permits overlap in a number of areas.
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Ideally, there would be one permit for the entire mine area as a result of a formal permit transfer.
Such a permit transfer did not occur. Mineral rights to the asphalt were given to Crown and Uintah
County under the terms of their lease agreements with Wembco, Inc. The Division has no jurisdiction
regarding disputes over mineral rights. The Division has a concern with insuring that multiple
operators within the same disturbed area follow the approved mining and reclamation plan. Due to the
overlapping permits, the Division will be requesting supplemental information in the near future which
describes the mining and reclamation plan for operations conducted by both Crown and the County in
the near future.

In response to this meeting with County representatives, the Division agreed to send a letter to
Crown and the County clarifying the status of both permits, and informing both operators that
supplemental information will be required in a later Division letter.

Attachments: Tar Sands Supply and Mining Agreement; Crown Asphalt Corporation August 19, 1998 letter
cc: DivisionfileMl0471032

Kate Erickson, Uintah Special Service District, (P.O. Box 144, Vernal, Utah 84078)

uintah-1.mem
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August 19,1998

Uintah County Commissio ners
C/O Mr. Lewis Vincent, Commission Chairman
P.O. Box 142
Jensea Utah 84035

Dear Commissioners:

Prnsuant to the terms of the Tar Sands Supply and Mining Agrcement, dated May 15,
1996, between crown Asphalt co.rpor*ion (formerly Buenavcntura Resourses
Corporation) and Uintah Countn this letter will serue as notice of Crown's election to
immediately assume all opcrations on ttre lands subject to sairJ agrecment in Sections 30
ard 31, of Towruhip 4 Soutb Range 2l East SLM.

Sinccrely,
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TAR SAITDS STITPT,V AND MINING AGRDEMU\N

This Tar Sands Srryply and Mlning agleemcm q@^io corcrcd b
effective fnis $th day of lriiy, tgg6, Uy ail bc6tt* gUEiNA\TENTURA RESOLRCBS

CORPORATION, a Utah corpondm, ZtS SttA Strb Strcct, ryry 550, Salt l.af,e City''
Uhh 84i11 ('BrfRC'), IIMAII COUI.ITr, a body potitic qglst tc of Utab' 147

Easr MaiB Vernal, ihl garytS, .od WgilACO, WC., T7 Onnge Grove, fl,
Pasadcna, California 91 105 ("Wembco").

R.ECITALS

WIIEREAS, Uiffih CoSy Wcg1tes an existing DiDo i! 60 SBI{ of Secdoa An

of Tomsbip 4 S;dt n^g" 21- East, SLM, to nine ad ptodrcc trr ssnds ftr tbc

conshntion 2jd inRintenence of its rOds;

WHEREAS, B\IRC bases md opcrarcs an existing'nit'e in fu NEIA of Sestion

31 of forvlsnip 4 Sol16L Rznge 2l F;;" SLM' tr Einc;nd prcfice tar ssnds for &s

cOnsmrction and meinteneurCC of roads;

WHEREAS, B\ZRC inpqts b €tpaild ils €xisdng tar salds minc b mine ad
produce tar satrd3 aon O furtcrDsoccss U" tat seuds tr seantion ofbigrmentcrt*om
and for the producdm of oftor Uy-proftcs fiom tar snds;

WHEREAS, Wembco ocms 5p ff&F aod nineml rigbts of tb}"dt involving

the Uintah Cotnty aDd EVRC tar smds Ebes, sbjoct p certrin rigbfi8 of Uintah Couuty

and B\ZRC'6 cotrduct tcit op.""f*t as tbose ;gb$ are establisbed and sa fore in
docrrments cortained in tbs 1g1?ods of &c Uiftah Con1aty Recorder;

WHEREAS, Uidah Coltry brs cxprcsa a dcshe b Gtpand its existing tt9
operations ou tauds under tease ti gvRc uy We-l*, aod gvRC has 4Fd to such

expansion gnder ccrtaiB uegotiated btms aad ooldidons; and

WHEREAS, Yfernbco has agIGGd b tbe expansion of tbe Ui@h County tal sads

miDe within the NEX of Sectiou 31 of tomshb 4 South, nangc 2l Eas\ SLM as sct

forth berein-

NOW THEREFORE, for a good and valuabtc cmsidcratiou' the rcceipt 19
srfFrcienry of which is hereby ackno:wtedged by tbcgartics subsctibhg bereto, ald in
consideraion of the mutual covcnants coutaineO herEin, 6c parties agpc as fullows:

I . Tbere is hereby dedicalcd o the exclusive rtse ad benefit of Uingh coutry

for county road prposes, 300,000 Oos of tar sands oI? m LDds ormed by Wembm in



. A-*19S4 t 2,37E|l/. FROM USSD A1 P.3
f
I

the NEr/ of Sectim 31 of Toumsbip 4 Sorth, Rango Zi gast' SIM. Fu pnpory "f.I!
Agcemeut, tar sarrds orc is dcfled as tar sends bedng a1 ot! of Dot IGSS tDell

oignt percclrt $n W *igh, and which is suiublc for rss in the c{Estrucdon of ady
roaOt, as tbose ronOs nave Oeen agt are being consfuctd in Uiffih Cornty'

Z. As soon as reasonably practicable and rrym Ecdvbg thc nccessary

govemmental ,pp-"at,Uifrh Coo;ty'th"Il e:pand i6 ta; sads nbe Uy approxurcll
ieu (10) :rcFes di fanOs wirhh the NEl6 of Section 3l of,Tovmsh[ 4 sou&' Bangc zl
Easr, SL1td, -*,-* "xa"UiO*criU.oO 

a"pi"tuA on Exhibit 'A' afrac,bpd bctelo, ad by

this rsftrcnce incorporatd bcrch.

3. Uintah Cormty sball 1gmwe all top soil aqd orerhuden fun &c hnds

depicted on Extribit "A" aod stodryid; otberwift uilize tb"gp-!9il ud overhudm as

.ppt*"d by the utah Divtsion of-oil, cas and l\dnlng, ad B\IRC.

*i 4. Uhtah Coutry shall bave &e excltsive tiqht P qtr tu sads from frs

taDds dcscribe<l on Exhribit rA' d sch tine as it has dncd and rroovcd 3d)'0fl) ons

of tar sands ore' or until BVRC naks ils s'tiftEo election b agsoms dl qorationson
lhese lards, wbichwer frrst mrs" B\lRCs srineu elccdo shall be dpcmFd ofregivo

nilo (Z) weeks after ib dsliv€ry o tnu offces of tho Ubh Cdy Cmnisdm"

5. For all tar saDds ore niucd, reinoved and &tivcrcd to ltiffh Cqt-ftr-
the lands aesc*eA ir p.rSr4h fEov", it sball U. sndt pqf a qratty -to 

-BIIRC 
of

$t.SO po ,*; provide4 brctb tratlfintab Cotsy $.11 ftnu a mdit of $1'1p per ut
of tar sards orc ftr each $l.m itrcasombly ard acdily sPcods onirbg {d *119
the otrerburdcn ftom thcse lds. Fc cxryle if Uiffi! Cody ry9dt-: P :l
$50,000 fsl rnining and remwing Se ove,rturdco, it shrll pay b BIRC ftr all ter sanos

ore mined ard removcd from d h"dr a royalty of S,5O 
-frtr 

6s frst 50,000 bDs, etrd

thereafter . -VJty rf U.iO p* b" fu" dl a.;"8 if t t *asr" ore minpd or removod ftm
sairt lands-

6. Upon BVRC cxcrusiug iS clection b asguoe qcratios as sct fuItb h
paragraph 4 above, Uixrah c"udfib.n be reli_wod of all rectanrdm rcsPo$ibiliE6:
and B\IRC sbau assumo 

"ff 
rc"fauinourcspo"ritnffios furtbp ldds whitt are tte nftject

of this Agrc€ment Rrthor, gfngshalt ihtteaft* bave ths exchaive d-gbt to Pry- Er

sands from 6ese laDds and ocoryy ttp same; e8ovidc4 bowutrctr, dhet it shall delivcr
l, ffii'til-riot * to uintnh d;rry -dt its gm,00d tm cotitlcoent as cstablisbed

under tbis egrecmcnt has bcco of"fiua. BVRC gln aofivo tar sards ore b Uiffib
County at the ming site at " 

*ut-oq,of O ito astgl rnining costl plrrs fifieat

percent (15%, ard the rtryartics Brovioelfor in paragaen 5 above,lnrt Dot !o excecd a

totat delivery cost of $5,m pef qfi ircnsive of riyafi dd;usrod for inflado-n-on a g;11
basis after the ftird anniveiary darc of this Agrecncnt). If' for uy FlsoD' ItYlsu rs

gnable to deliver tar sands o1g b t btzh Counry at tte 6stDot excccding the 35'00 por
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bn (as a4iusrcd tor inflation), Uionn Conry shall navdOe rigbt to *qtty colerupon

&r land, and use so mch froreof as nay ili reasonably ue.cssary b mile and rcnwe
tar sands ore rrutil it bas satisficd is 3fi),000 ton emioemed.

7. In cmdpsting aay operations m tbc lands dcscribed inparagiaph I eborc"

Uintah Cglmry rn"ff Ur 6o*itic f* .ff coss associated with its opcrations, and shall

notallowany'lientoberecordod.g.i*ttbsland. Frtbsr,UintahCouDtyshallconftrct
all of i15 activities in a W, sany tOeqtlt" irsomnce b pay PTgtl
lqiury or p,roFrty chirnc for judgncd which nat fesuli froln ib qerations, ad shsll

naintain acqrra,tc recotds of tar sa[ds oru remwi from fts lad. BVRC and W€obco

sball b€ alloned to rwiew tho rtcords of trr sads ore rmoval uPon providing gi"Fh
County at least five (J) days advance wrincn notice. The noticc statt Ue dc€ned effestive

wheu ictiverca 19 tbe officcs of the Uidah Corufy Cmmission.

g. This Agreemcnt shall not create a parucnbip nor agEoqy rclationshB amoag

the parties tr3reto. It - fpE shall any pafty bE dccgod 6e agltrastor' srbcofrastor'

ageDL or emptoyo oi the otbcr in e#iing i1g rigbb ad in pcrfurDtng its obligAions

herannder.

g. Tbis Agrcemd ulay not be ane,rded or nodifrod Gxcept b writbg'

lO. This Agrecucc shall not restrict or otbswis€ linit auy 4ghtt 6c partics-'

or any of then, bave or msy bve ;,ilttqppgt to G blds dcacribed hcrcitr" aDd shall

not in any way be constnrcd in dcrogation of aly such rigbfis'

DATED efrective &e day and year first above wrinea'

Date& ^F- . il - 7Z

Dated: s/z /?t

-sf 24

WEMBCO, INC.
' '/1-" ? 'Q'47"aa'P

By: e4*ae '-."
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